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The October 7, 2008 meeting of the Maryland Board of Public Accountancy was called to order by Chairman Thomas Chambers at 9:05 AM. 

Upon a motion (I) by Ms. Pierce, and seconded by Mr. Speciale, the minutes of the September 2, 2008 meeting was approved, as amended, unanimously.

Mr. Chambers welcomed Mr. Muhammad A. Khan to his first meeting as a member of the Board.  Mr. Khan is a CPA who works in the Office of the Comptroller for Baltimore City.

REPORTS

Chairman’s Report

Mr. Chambers reported that NASBA has launched a new service titled the “Accountancy Licensing Library.”  This service, available through subscription, provides a single online source for all the specifics of the laws, rules, and policies applicable in each licensing jurisdiction.  The site also provides state approved forms in PDF format.  The service also provides e-mail alerts about regulatory changes. 
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Executive Director’s Report  

Mr. Gring introduced Ms. Patricia Yost, who started working for the Board on October 1.  She is a former paralegal, who retired from the Office of the Attorney General and is returning to the work force. Ms. Yost joins Linda Rhew, Barbara Hardy, Bert Fenwick and Dennis Gring as the Board’s full staff. 

Mr. Gring reported on the implementation of two new laws that became effective on October 1  and 2, 2008: the mobility law and the peer review requirement.  He also advised the Board that the scores for sections of the Uniform CPA Examination administered in July and August have been received.  Eighty-one (81) candidates successfully completed the CPA Exam during this period, bringing the total number of candidates passing in 2008 to 199.  The summary of the examinations administered and candidate performance for this period is presented below.

	JULY -AUGUST 2008 CPA EXAMINATION PERIOD

	EXAM PART
	ADMIN
	PASS
	%PASS
	HIGH 
	LOW

	AUD
	216
	119
	0.551
	99
	21

	BEC
	201
	94  
	0.468
	94
	17

	FARE
	200
	93
	0.465
	97
	16

	REG
	233
	128
	0.549
	99
	5

	TOTAL
	850
	434
	0.511
	 
	 


Mr. Gring presented a status report of all open issues being addressed, or to be addressed, by the Board.  This report will be updated and presented at each meeting to insure that no issues are overlooked.

Mr. Gring reported on a meeting in which he had participated with AICPA concerning the Facilitated Board Access (FSBA) for peer review.  This program is a database which contains information about completed peer reviews through which the Board can access as it administers the peer review requirement.  During the discussion of this program, Mr. Lawrence confirmed that a Maryland licensee may not “opt-out” of having peer review results reported in FSBA because Maryland law requires peer review for licensure and requires reporting of peer review results.  

Mr. Gring reported that he and Deputy Commissioner Loleas met with representatives of the Internal Revenue Service’s Office of Professional Responsibility, concerning the improvement of communication about licensees who are disciplined by the IRS. 
Education Report 
Reciprocal/Transfer of Grades Applications

Mr. Speciale reported that 3 regular reciprocal applications and 3 transfer of grades applications were approved for the period September 2, 2008 through October 7, 2008.  Three regular reciprocal applications and one transfer of grade application were denied:

Todd Franken’s reciprocal application was denied due to being incomplete. 
Julia Morgan’s reciprocal application was denied due to being incomplete. 
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Daniel Harrington’s reciprocal application was denied due to lacking 27 semester hours of education to meet the 150-hour requirement for qualification for licensure.
Joseph Harris’s transfer of grades was denied due to his lacking three semester credit hours in other accounting courses.

Mr. Speciale presented a proposal to amend the education requirement under COMAR 09.24.05.03 A (2)(b), to include the following two business-related subjects: information technology/information systems; and quantitative methods.  Following the Board’s discussion of this proposal, and upon a motion (II) by Ms. Pierce, and seconded by Mr. Hancock, the Board authorized the submission of a regulatory concept sheet to the Office of the DLLR Secretary. 
Mr. Speciale also proposed that the regulations under 09.24.01.05 –Transfer of Grades be amended; (1) to be consistent with Maryland’s reciprocity requirement to allow applicants to either meet current educational and experience requirement, or meet educational and experience requirements at the time the applicant applied to take the examination in another state; (2) require transfer of grades applicants to meet current Continuing Education requirements and; (3) limit the transfer of grades application to individuals who have never held a CPA license in another jurisdiction.  
Upon a motion (III) by Mr. Hancock, and seconded by Ms. Pierce, the Report of the Education Committee was unanimously approved.  

Experience Committee Report 

Ms. Pierce presented the Experience Committee Report.  Twenty-five (25) Maryland applicants and 13 reciprocal (4 in 10) applicants were approved during the period September 2, 2008 through October 7, 2008.  The reciprocal license application of R. Wayne Jackson was denied because it was incomplete.   

Upon a motion (IV) by Mr. Speciale, and seconded by Mr. Hancock, the Experience Committee Report was unanimously approved.

CPE Committee Report

Mr. Hancock presented the recommendations of the Continuing Professional Education Committee.  After considerable discussion, the Board adopted the 23 fields of study for CPE, as recommended by NASBA, as a guideline that licensees could use to determine whether course material qualifies.  After some additional discussion, Mr. Hancock moved that the following be considered Policy and become effective immediately:

“CPE Programs reasonably matching the subject matter areas listed in CPE Fields of Study as published by the National Association State Boards of Accountancy (NASBA) shall be presumed to be acceptable as to content.”

“For CPE Programs not reasonably matching the subject matter areas listed in CPE Fields of Study as published by the National Association State Boards of Accountancy (NASBA), the participant may be required to demonstrate the reason for accepting it.”
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Mr. Speciale seconded the motion which then passed unanimously.  Mr. Hancock advised that MSA and MACPA would be proactive in advising their members of the CPE changes 
above and it was agreed that the Board’s website would be updated as soon as possible to do the same.

Mr. Hancock reported that the committee identified the following provisions in Title -12-312 Business Occupations and Professions Article as requiring modification or repeal:
· Repeal §2-312(a) (4) (i) and (ii) which establishes a 40-hour limit on CPE earned through home study or service as a teacher, lecturer, or discussion leader in a course. 
· Replace the word “provide” with the word allow in §2-312 (b) (2) and (3), which relates to the specific areas of accountancy a certified public accountant must obtain CPE and the means to obtain CPE.  Mr. Lawrence advised the Board that this issue will be addressed when the overall statute is reviewed.

· Address whether §2-312 (b) (4) is necessary to remain in the statute.   Mr. Lawrence advised the Board that this issue will be addressed when the overall statute is reviewed

Mr. Hancock also identified the following regulations that are required to be amended or repealed. 
· Repeal the current language of  09.24.02.03 (D) with new language that states: “CPE delivery methods (Interactive, Non-Interactive, Self Study, Internet based, etc.) other than Group Programs shall be acceptable CPE under the same criteria as Group CPE as to content, documentation, duration, etc.  

· Repeal 09.24.02.03 E, F, and G which relate to interactive self-study programs, non-interactive self study programs and limits on earning each license period of both types of self study programs.  

· Clarify 09.24.02.02 D (1) by replacing the word “class” with “participant”. 
· Modify 09.24.02.02 D (2) by inserting the words “in each reporting cycle” after the word “once” at the end of the second sentence.   
· Change “40” to “45” in the third sentence.  Add a new 09.24.02.02 D (3) which states, “Teachers of an accredited college or university and presenters may receive three (3) credits for every one (1) taught – for presenting or teaching the course the first time only”.

Upon a motion (V) by Mr. Hancock and seconded by Mr. Speciale, the Board unanimously approved the CPE Committee’s recommendation to modify regulations .02 and 03 under COMAR 09.24.02 Continuing Education.
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The Committee did not believe changes were needed regarding guidelines and rules for qualifying research and scholarly papers for CPE, and the guidelines for qualifying in-house CPE.

Upon a motion (VI) by Ms. Pierce and seconded by Mr. Speciale, the Board approved the report of the CPE Committee. 

Mr. Lawrence was asked to prepare proposed regulatory changes for discussion at the next meeting.

Peer Review Committee Report 

Mr. Chambers advised the Board the Compliance Assurance Oversight Committee met on September 25, 2008.   The Committee, sub-chaired by Alicia Foster, continues to develop its mission statement and procedures to implement peer review oversight of administrating entities.  Mr. Chambers reported to COAC that he had participated in a NASBA Conference of Peer Review Oversight Committees.  He provided the COAC with samples of reports and agreements used by the Mississippi Board of Accountancy for the past 10 years. The committee will review and customize these documents for use for this Board.  The next meeting of the Committee will be held on November 3, 2008.  
Board Communications Committee Report

Mr. Gring provided the Communications Committee report for Ms. Root.  He reported that progress continues on the redesign of the Board’s Webpage.  In addition work will begin on the first Board E-Newsletter for publication in November.   

Upon a motion (VII) by Mr. Speciale and seconded by Ms. Pierce, the Board unanimously approved the Board Communications Committee Report.

Old Business

Mr. Chambers recommended that the Board revisit the issue of permitting individuals to qualify for the Uniform CPA examination after earning a minimum of 120 semester hours with a degree in Accountancy or its equivalent.  An individual would be able to obtain a license only upon the completion of another 30 semester hours in business or other subject matter as determined by the Board.  NASBA has recently released a draft of a discussion paper, Education and Licensure Requirements for Certified Public Accountants:  A Discussion Regarding Degreed Candidates Sitting for the Uniform CPA Examination with a Minimum of 120 Credit Hours (120 Hour Candidate) and Becoming Eligible for Licensure with a Minimum of 150 Credit Hours.
Key points in the discussion paper (120/150 discussion paper) were that 28 jurisdictions permit candidates to sit for the CPA exam with 120 semester hours or less than 150 semester hours; and that evidence suggests that candidate performance on the CPA Exam is better for candidates who take the exam after meeting a 120 hour requirement than those who take the exam after meeting a 150 hour requirement.
Maryland CPA Board Minutes

October 7, 2008

Page 6

After discussion the consensus of the Board was to create a task force to study this issue and present the Board with a recommendation by June 1, 2009.  This task force should include some accounting educators from Maryland colleges and universities.
New Business

The Board considered a request from James A. DePew, CPA, who requested an extension for completing the peer review requirement for license renewal. Mr. DePew is currently undergoing the peer review process and expects that it to be completed before the end of October, 2008.  Upon a motion (VIII) by Mr. Hancock, and seconded by Ms. Pierce, the Board granted Mr. DePew an extension of 120 days, subject to the receipt of an engagement letter date prior to October 7, 2008.
Executive Session

It was moved (IX) by Mr. Hancock, and seconded by Mr. Speciale, and approved  for the Board to go into Executive Session at 11:45 AM in the 2nd Floor Conference Room, 500 N. Calvert Street, Baltimore, Maryland 21202.  The purpose of this session was to consult with counsel.  This session is permitted to be closed pursuant to State Government Title Section 10-508(a), (7).  Upon completion of the session, the Board resumed its public meeting at 11:55 AM.

Complaint Committee Report

Mr. Gring presented the Complaint Committee Report for Mr. Murphy, who was ill.  Mr. Gring reported that the Board received two complaints during the period September 2, 2008 to October 7, 2008. It was moved (X) by Mr. Hancock, and seconded by Mr. Speciale, the Board unanimously approved the Complaint Committee Report.
Upon a motion (XI) by Mr. Speciale and seconded by Ms. Pierce, the Board approved accommodations under the American’s With Disabilities Act for a CPA Examination candidate.
NEXT MEETING 

Friday, November 7, 2008, 500 North Calvert Street, Third Floor, 9:00 AM

Upon a motion (XII) by Mr. Hancock, and seconded by Mr. Speciale, the meeting adjourned at 11:57 PM.
___ ___ With corrections
______ Without corrections 

________________________________________      ____________________                       Chairman                                                         


   Date 







